Spring 2013

                       Economics 241


Vernon Henderson

Course requirements include assignments, a presentation, and a paper.

Grade: paper 30%; assignments and exam 35%; class presentations and participation 35%.

1 Recommended reading

2 papers for presentation

A) The Geographic Organization of Economic Activity

1.

Residential Location Theory



1 Fujita, Masashita. (1986) "Urban Land Use Theory." Location Theory J.J. Gabszewicz, et al. 



Vol. Fundamentals of Pure and Applied Economics Harwood Academic Publishers.

        OR
        Fujita, M. (1989) Urban Economy Theory Cambridge University, chapters 2, 3, 4, 7.

2. Spillovers, Externalities, Social Interactions

a) Production externalities



1 Duranton, G. and D. Puga. (2004) “Micro-Foundations of Urban Agglomeration Economies.” 

Handbook of Urban and Regional Economics, Vol. 14, Geography and Cities J.V. Henderson and J-F Thisse eds.  http://www.econ.brown.edu/faculty/henderson/papers.html. 

 S. Rosenthal and W. Strange. (2004) “Evidence on the Nature and Sources of 

Agglomeration Economies.” Handbook of Urban and Regional Economics, Vol. 14, Geography and Cities J.V. Henderson and J-F Thisse eds. (2004) http://www.econ.brown.edu/faculty/henderson/papers.html. 



   Moretti, E. “Workers’ Education, Spillovers and Productivity.” (2004) American Economic
                      Review
   





  1 Henderson, V. and M. Arzaghi. “Networking and Location of Advertising Agencies.” (2008)

Review of Economic Studies, 75, 1011-1038
2 Ciccone, A. and G. Peri. “Identifying Human Capital Externalities: Theory with    
 Applications.”   Review of Economic Studies (2006): 73, 381-412.


   2 Greenstone M., R. Hornbeck, and E. Moretti  (2010) “Identifying Agglomeration Spillovers:   




  Evidence from Winners and Losers of Large Plant Openings”. J. of Political Economy


2  Bayer, P., S. Ross, and G. Topa (2008), “Place of Work and Place of Residence…”



 Journal of Political Economy, 116, 1150-1196



  Rosenthal S. and W. Strange (2008) “The Attenuation of Human Capital Spillovers,” 


 Journal of Urban Economics, 64, 373-389 



b) Race


2 Card D., A. Mas, and J. Rothstein, (2008) “Tipping and the Dynamics of Segregation,” 

Quarterly Journal of Economics, 123, 177-218

 Sethi, R. and R. Somanathan, (2004) “Inequality and Segregation” J. of Political Economy

 1296-1321
2 Baum-Snow, N. and B. Lutz (2011), “School Desegregation, School Choice, and Change in      
  Residential Location Patterns by Race,”  American Economic Review, forthcoming
  2 Boustan, L (2010), “Was Postwar Suburbanization White Flight? Evidence From Black   

  Migration” Quarterly Journal of Economics

  http://www.econ.ucla.edu/lboustan/research_pdfs/research02_whiteflight.pdf



c) Neighborhoods effects (no neighborhood sorting)

  Kling, J.R., J. Ludwig, and L. Katz. (2005) “Neighborhood Effects on Crime for Female and


 Male Youth.”  Quarterly Journal of Economics 83-119. [Quigley and Raphael response]

 Sacerdote, B. (2004) “Peer Group Effects from Random Assignment: Results for 

                     Dartmouth Roommates.” Quarterly Journal of Economics (2004): 116, 2, 681-704.

3. Urbanization and Systems of Cities



1 Henderson and Becker (2001). "Political Economy of City Sizes and Formation." Journal of 


Urban Economics  48, 453-484.  



Duranton, G. and D. Puga (2001). “Nursery Cities.” American Economic Review 



http://dpuga.economics.utoronto.ca/papers/nursery.pdf.


1 Helsley, R. and W. Strange (1990). “Matching and Agglomeration Economies in a System of 


 Cities.” Regional Science and Urban Economics  20, 189-212.

1 Black, D. and V. Henderson (1999) “Urban Growth.” Journal of Political Economy
107, 2, 252-284.

2 Duranton, G.  (2007) “Urban Evolutions: The Still, the Slow, the Fast.” The American  
  Economic Review,  97, 197-221 

2 Behrens, K., G. Duranton, and F. Robert-Nicoud (2011) “Productive cities: Sorting, Selection

And Agglomeration” mimeo

2 Helsley R. and W. Strange (2011) “Coagglomeration” Berkeley mimeo

 Henderson, J.V. and A.J. Venables. (2009) “The Dynamics of City Formation.”  
 Review of Economic Dynamics, 12, 233-254


1 Krugman, P. (1991) "Increasing Returns and Economic Geography." Journal of Political 



Economy, 99, 3, 483-499.



 Henderson, J.V. (1991) Urban Development: Theory, Fact, and Illusion, Oxford University


 Press,


 Krugman, P. (1991) Trade and Geography, MIT .


 Fujita, M., P. Krugman and A. Venables, (1999) The Spatial Economy. MIT

Flatters F., J.V. Henderson, and P. Mieszkowski (1974) "Public Goods, Efficiency, and 

Regional Fiscal Equalization," Journal of Public Economics, 3, 99-112 

4.  Empirical Work (urban growth, size distributions, sorting and externalities, migration)


a) Urban growth, size distributions, externalities


1 Black, D. and V. Henderson (1999). "Spatial Evolution of Population and Industry." Papers 

        and Proceedings of American Economic Review May: 321-327.



Ellison, G. and E. Glaeser. (1999) "Geographic Concentration of Industry." Papers and 

       Proceedings of American Economic Review May: 321-327. 

                    1 Gabaix, X. (1999) "Zipf's Law of Growth of Cities." Papers and Proceedings of American 



Economic Review May 129-132.

1 Henderson V. and C.C. Au.  “Are Chinese Cities Too Small?”  Review of Economic 
              Studies (2006).

                    2 Ellison, G, E. Glaeser, W. Kerr (2010).  ‘What Causes Industry Agglomeration‘, American 

         Economic Review, 


         http://www.people.hbs.edu/wkerr/Ellison_Glaeser_Kerr%20AER10_Coagglomeration.pdf



2 Duranton, G. and H. Overman (2005). “Testing for Localisation Using Micro-Geographic 


 Data.” Review of Economic Studies (2005).
2 Holmes, T. "Location of Sales Offices and the Attraction of Cities." Journal of Political    

 Economy (2005): 113, 551-581.


2 Desmet K. and E. Rossi_Hansberg, 2011  “Urban Accounting and Welfare”, Princeton


Mimeo


b) Urban Wage and Rent Hedonics, Sorting

Glaeser, E., J. Scheinkman, and A. Shleifer (1995)  “Economic Growth in a Cross-


Section of Cities.”  Journal of Monetary Economics   36, 117-143.


Rosen, S. (1974) "Hedonic Prices and Implicit Markets."  Journal of Political Economy  



82, 1, 34-55.


1 Roback, J. 1982, “Wages, Rents and Quality of Life,” Journal of Political Economy, 1257-


 1278




2 Bayer, P., R. McMillan, and K. Rueben (2007). “A Unified Framework for Measuring 



   Preferences  for Schools and Neighborhoods” Journal of Political Economy, 115, 588-638



Combes, P-P, G. Duranton, L. Gobillon, D. Puga and S. Roux (2010), “Estimating


 Agglomeration Economies with History, Geology and Worker Effects” in The 

 Economics of   Agglomeration, edited by Ed Glaeser, NBER and University of Chicago Press, 2010   http://individual.utoronto.ca/gilles/Papers/AggloFrance.pdf 
2 Puga D. and Jorge De la Roca (July 2012) “Learning by Working in Big Cities” available at http://www.jcsuarez.com/Research.html

Wang. Zhi (2012) “Smart City: Learning Effects and Labor Force Entry” available at

http://www.econ.brown.edu/students/Zhi_Wang/index_files/Page1143.htm

        2 Baum-Snow, N. and R. Pavin (2012) “Understanding the City Size Wage Gap,” Review of

   Economic Studies


 2 Moretti, E. (2010) “Local Labor Markets” NBER working paper # 15947

B. Urban Issues

1)  Transportation


Henderson J.V. (1992) “Peak-Shifting and Cost-benefit Miscalculations” Regional Science


and Urban Economics,  22, 103-121

2 Duranton G. and M. Turner (2011) “The Fundamental Law of Road Congestion,” American 


Economic Review, 

2 Duranton G. P. Morrow, and M. Turner (2102) “Roads and Trade: Evidence from the US”

2 Blonigen B.A. and A Cristea  “Airports and Urban Growth: Evidence from a Quasi Natural Policy Experiment” NBER Working Paper # 18278:

1Baum-Snow, N.,  L. Brandt, V. Henderson, M. Turner, Q Zhang (2012) “Roads, Railroads and Decentralization of Chinese Cities” April 14

Baum-Snow, N (2007) “Do Highways Cause Suburbanization,” Quarterly Journal of 

Economics, 122, 775-805
 


Duranton G and M Turner (2011) “Urban Growth and Transportation” Review of Economic 

Studies, forthcoming


Combes P-P, G. Duranton, L. Gobillon (2011), “The Costs of Agglomeration: Land Prices

In French Cities” manuscript (not on line)
2) Housing



a) Housing models



1 Arnott, R., R. Davidson, and D. Pines (1983) “Housing Quality, Maintenance and
     

   Rehabilitation,” Review of Economic Studies,  467-494
2  Rosenthal, S. (2008) “Old Homes, Externalities, and Poor Neighborhoods: A Model of
    
  Urban Decline and Renewal,” J. of Urban Economics, 63, 816-840



2 Raess, P., et al. (2002) “A Model of Regulation in the Rental Housing Market.”  Regional
 

  Science and Urban Economics: 32, 475-500.



Glaeser, E. and J. Gyourko (2005) “Urban Decline and Durable Housing.”  Journal of Political 
                     Economy, 113, 345-375.



b) Land use regulation


 Glaeser, E. and J. Gyourko  (2003).”The Impact of Zoning on Housing Affordability.”  


    Economics Policy Review 9, 21-39.



  Glaeser, E., J. Gyourko, and R. Saks (2005) “Why have housing prices gone up?” 

NBER Working Paper #11129 



  Glaeser, E. and J. Gyourko (2006) “Urban Growth and Housing Supply.”  Journal of  
                          Economic Geography 6, 71-89.








  Gyourko J., C. Mayer, and T. Sinai (2006). “Superstar Cities.”  NBER Working Paper #2355 

2 Saiz, A. (2010), “The geographic determinants of housing prices” Quarterly Journal of Economics  

Quigley J. and S. Raphael (2005) “Regulation and the high costs of housing” American Economic Review, 95, 323-328



c) Effect on land and housing markets and prices of policies 

2 Haughwout, A., M. Turner, W. van der Klaauw (2012), “Land Use Regulation and Welfare”


Mimeo, U. of Toronto  December
 
 

2 Busso, M. J. Gregory and P. Kline (2007) “Assessing the Incidence and Efficiency of a


  Prominent Place Based Policy. American Economic Review        

2 Albouy D. and G. Ehrlich, (2012) “Metropolitan Land Values and Housing Productivity” NBER WP # 18110. 

            2 Greenstone M. and J. Gallagher (2008) “Does Hazardous Waste Matter?:  Evidence from  



   The Housing Market…” Quarterly Journal of Economics, 951-1002


2 Dachis, B., G. Duranton, and M. Turner (2009) “The Effects of Land transfer Taxes on Real 

  Estate Markets….” http://individual.utoronto.ca/gilles/Papers/TREB.pdf



2 Cellini, S., F. Ferreira, and J. Rothstein (2010) “The Value of School facility Investments…”



  Quarterly Journal of Economics



http://gsppi.berkeley.edu/faculty/jrothstein/published/cfr_march272009.pdf


2 Rossi-Hansberg et al (2010), “Housing Externalities”, Journal of Political Economy


2 Collins W and K. Shester (2011) “Slum Clearance and Urban Renewal in the US”


  NBER WP # 17458



d) Mortgages

2 Campbell, JY, S. Giglio, and P. Pathak (2011) “Forced Sales and House Prices”, American Economic Review, 101, 2108-2131

2 Gerardi K., E. Rosenblatt, P. Willen. & V. Yan (2012)   Foreclosure Externalities : Some New Evidence» NBER WP# 18353  

2)  Environmental Regulation



  Henderson J.V. (1996) “The Effects of Air Quality Regulations.” American Economic Review 
                        



2 Chay K . and M. Greenstone. “Air Quality, Infant Mortality, and the Clean Air Act of 1970.” 




NBER Working Paper #10053.
3)  Local Public Finance



Helsley, R. “Urban Political Economics.”  Handbook of Urban and Regional Economics, 

Vol. 14,  J.V. Henderson and J-F Thisse eds. ( 2004) http://www.econ.brown.edu/faculty/henderson/papers.html.


Tiebout. "A Pure Theory of Local Expenditures." Journal of Political Economy 
              (1956): 5, 64, 416-424.


              Hamilton. "Zoning and Property Taxation." Urban Studies (1975) Vol. 12, 205-11. 


Henderson, V. "Community Development…" American Economic Review
                    (1980): 5, 70, 894-910.


Henderson, V. "Community Choice of Revenue Instruments." Regional Science and 



 
Urban Economics (1994): 24, 159-94. 



Epple, D. and H. Sieg. "Estimating Equilibrium Models of Local Jurisdictions." Journal of

Political Economy (1999): 4, 107, 645-681.



2 Epple D., T. Romer and H. Sieg. “Interjurisdictional Sorting and Majority Rule.”



Econometrica  (2001): 6, 69, 1437-1465.



Aghion, P., A. Alesina, and J. Tubbi. “Choosing Electoral Rules: Theory and 



Evidence from US Cities.”  NBER Working Paper #11236 (2005).
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